
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

PURCHASED WATER ADJUSTMENT OF 1 
HEDGEVILLE WATER ASSOCIATION, INC. CASE NO. 10497 

O R D E R  

On December 27, 1988,  H e d g e v i l l e  Water A s s o c i a t i o n ,  I n c .  

( " H e d g e v i l l e " )  f i l e d  a r e v i s e d  t a r i f f  w i t h  t h e  P u b l i c  S e r v i c e  

Commission ("Commission") for  t h e  p u r p o s e  o f  a d j u s t i n g  its rates  

p u r s u a n t  to  KRS 278.012 and  807 KAR 5:068, Purchased  Water 

Adjustment .  The Commission s u b s e q u e n t l y  r e q u e s t e d  t h a t  a d d i t i o n a l  

information be f i l e d .  The r e q u i r e d  information was f i l e d  on 

J a n u a r y  1 0 ,  1989,  and t h e  r e c o r d  i s  now complete. 

The Commission, having  reviewed t h e  evidence o f  record and 

being advised ,  is o f  t h e  op in ion  a n d  f i n d s  t h a t :  

1. Hedgeville i n c l u d e d  i n  i ts r e v i s e d  t a r i f f  a connection 

f e e  o f  $15.00 and a minimum deposit  amount of $32.10 which are n o t  

c o n t a i n e d  i n  its f i l e d  t a r i f f .  The pu rchased  wa te r  a d j u s t m e n t  is 

des igned  f o r  t h e  pu rpose  of p r o v i d i n g  a mechanism whereby a 

u t i l i t y  may r e c o v e r  t h e  i n c r e a s e d  cost of purchased  water o n l y .  

No o t h e r  increases i n  costs ,  new rates or  cha rges ,  o r  changes  i n  

r a t e  d e s i g n  are  t o  be c o n s i d e r e d  u n d e r  t h e  pu rchased  water 

regula t ion .  H e d g e v i l l e  m u s t  r e q u e s t  a p p r o v a l  of t h e s e  c h a r g e s  i n  

a separate f i l i n g  and may n o t  implement such c h a r g e s  u n t i l  

a p p r o v a l  is o b t a i n e d .  



2. Hedgeville purchases water from the city of Danville. 

Danville bills on a declining block rate schedule based on units 

measured in cubic feet. Hedgeville's ra-te schedule is based on 

units measured in gallons. 

3. Effective August 14, 1988, Danville increased its rates 

to Hedgeville by approximately $.69 per 100 cubic feet or $.92 per 

1,000 gallons of water. Danville subsequently decreased its rates 

by approximately $.36 per 100 cubic feet or $.48 per 1,000 gallons 

of water. The decrease was effective October 19, 1988. 

4. Hedgeville did not adjust the rates to its customers to 

reflect the higher purchased water costs which were in effect from 

August 14, 1988 to October 19, 1988. Therefore, the appropriate 

base rates to be considered herein are those in effect immediately 

prior to the August 14, 1988 increase. 

5. Hedgeville proposed to adjust the rates to its customers 

effective January 1, 1989. 

6. During the 12 months ending September 30, 1988, 

Hedgeville purchased 40,160,210 gallons of water and sold 

31,935,756 gallons. 

7. The calculations made by Hedgeville are incorrect in 

that the procedure in 807 KAR 5:067, Purchased Water Adjustment 

for Privately-Owned Utilities, was followed rather than 807 KAR 

5:068, Purchased Water Adjustment for Water Districts and Water 

Associations. In addition, Hedgeville did not use the appropriate 

rate schedules in determining the increase in purchased water 

costs. 
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8. The correct increase i n  pu rchased  water costs is $9,790, 

r e s u l t i n g  i n  a pu rchased  water a d j u s t m e n t  of $.31 p e r  1 ,000 

gallons a s  shown i n  Appendix B. 

9. The pu rchased  water a d j u s t m e n t  of $ .31 per 1,000 gal lons 

and t h e  rates i n  Appendix A are f a i r ,  j u s t ,  and r e a s o n a b l e  and 

s h o u l d  be  approved .  

I T  IS THEREFORE ORDERED t h a t :  

1. The pu rchased  w a t e r  a d j u s t m e n t  and rates proposed by 

H e d g e v i l l e  a re  he reby  den ied .  

2. The purchased  w a t e r  a d j u s t m e n t  o f  $ .31 p e r  1 ,000  i n  

Appendix B, a t t a c h e d  and i n c o r p o r a t e d  h e r e t o ,  is approved for 

s e r v i c e s  r e n d e r e d  o n  and a f t e r  J a n u a r y  1, 1989. 

3. T h e  rates i n  Appendix A,  a t t a c h e d  and i n c o r p o r a t e d  

h e r e t o ,  are approved f o r  services r e n d e r e d  on and a f te r  J a n u a r y  1, 

1989. 

4. Within  30 d a y s  of t h e  d a t e  o f  t h i s  O r d e r ,  H e d g e v i l l e  

s h a l l  f i l e  its r e v i s e d  t a r i f f  s e t t i n g  ou t  t h e  r a t e s  approved 

h e r e i n .  

5. Within  30 d a y s  o f  t h e  d a t e  o f  t h i s  Order, H e d g e v i l l e  

s h a l l  f i l e  a copy of t h e  notice to  i t s  customers and v e r i f i c a t i o n  

t h a t  such notice h a s  been g i v e n .  
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Done a t  Frankfor t ,  Kentucky, t h i s  24th day of January, 1989. 

PUBLIC SERVICE COMMISSION 

L/ s 

V i c e  C h a i ~ a n '  . 

ATTEST: 

Execut ive  Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 10497 DATED 11241a9 

The following rates and charges are prescribed for the 

customers in the area served by Hedgeville Water Association, Inc. 

All other rates and charges not specifically mentioned herein 

shall remain the same as those in effect under authority of this 

Commission prior to the effective date of this Order. 

USAGE BLOCKS 

First 2,000 gallons 
Next 3,000 gallons 
Next 10,000 gallons 
Next 10,000 gallons 
Over 25,000 gallons 

MONTHLY RATES 

$11.32 Minimum Bill 
4.82 per 1,000 gallons 
3.70 per 1,000 gallons 
2.58 per 1,000 gallons 
1.58 per 1,000 gallons 



APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 10497 DATED 1/24/89 

PURCHASED WATER ADJUSTMENT CALCULATIONS 

Water Purchased:  40,160,210 ga l lons  o r  5,369,012 cubic feet 
Water Sold :  31,395,756 ga l lons  or  4,197,294 cubic feet  

C o s t  a t  Changed Rate: 

F i r s t  20,000 c . f .  x 1 2  = 240,000 c . f .  x $1.68/100 c . f .  = $ 4,032.00 
Next 80 ,000  c . f .  x 1 2  = 960,000 c . f .  x 1.35/100 c . f .  = 12,960.00 
Next 100,000 c . f .  x 1 2  = 1,200,000 c . f .  x 1.05/100 c . f .  - 12,600.00 
Next 300.000 c . f .  = 2,969,012 c . f .  x .96/100 c . f .  = 28,502.52 
Over 500;OOO c . f .  = -0- X . g i i i o o  c . f .  = -0-  

5,369,012 c . f .  $58,094.52 

LESS 

Cost a t  Base Rate: 

F i r s t  20,000 c . f .  x 1 2  = 240,000 c . f .  x $1.40/100 c . f .  = $ 3,360.00 
Next 80,000 c . f .  x 1 2  = 960,000 c . f .  x 1.12/100 c . f .  = 10,752.00 
Next 100,000 c . f .  x 1 2  = 1,200,000 c . f .  x .87/100 c . f .  = 10,440.00 
Next 300,000 c . f .  = 2,969,012 c . f .  x .8O/lOO c . f .  = 23,752.10 
Over  500;OOO c . f .  - - -0- X .76/100 c . f .  = -0- 

5,369,012 c . f .  $48,304.10 

I n c r e a s e :  $9,790.42 

$9,790.42 t 31,395.756 ga l lons  s o l d  = $.3118 or $.31/1,000 ga l lons  


